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ANALYSIS OF THE BEHAVIOR OF FOREIGN-OWNED BANKS IN
SERBIA DURING GREAT DEPRESSION AND GREAT RECESSION'

Dragana GNJATOVIC?
Vesna ALEKSIC?
Ana JOVANCAT*

Abstract

i thiy paper we analyse the actions of foreign-owned banks on Serbian financial market during two
liiwent flnancial crises in modern era, in 1931-1935 and 2008-2010. In crisis moments, during the
fist huilf of the 20th Century, due to major disruptions in international financial markets, foreign-
s banks quickly withdrew their capital. On the contrary, during global financial crisis, at the end
il the Jlrst decade of the 21st Century, they continued to operate in Serbia, in undiminished volume,
thiniks 1o the implementation of the Vienna Initiative. The establishment of this unique public-private
Jurum for overcoming the consequences of the global financial crisis in the South-Eastern and Central
Furope was initiated by the European Bank for Reconstruction and Development. Thanks to creating
Hew mechanisms for crisis management, macroeconomic and financial stability has been maintained
it Serbla, and that is a striking contrast to the situation of more than 70 years ago.

Key words: global financial crisis, Vienna Initiative, banking sector, Serbia

AIONOPOLIY POSITION OF FOREIGN-OWNED BANKS ON SERBIAN
FINANCIAL MARKET

it the Interwar period, banking sector of The Kingdom of Serbs, Croats and Slovenes (SCS) consisted
il four state, privileged banks as well as of numerous private shareholding banks and credit

canperatives.

felvitie sharcholding banking in Serbia in the interwar period was characterized by a visible contrast.
{4 one hand, domestic capital was very fragmented, situated in relatively large number of small
shireholding banks; on the other hand, strong concentration of foreign capital was present in
ixtfomely small number of foreign-owned banks.

i ‘winparing to other regions of The Kingdom of SCS, Serbia was on the last place regarding the level
il vapital concentration in domestically- owned shareholding banks, and on the first place regarding

iheir number. The fact that domestically-owned shareholding banks in Serbia had on average almost
e times less capital than such banks in Croatia and almost six times less capital than such banks in

duvenin speaks for itself about their modest strength.’
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